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ATTACHMENT TO COLUMN NO.12 OF FIRST INFORMATION REPORT IN
VIGILANCE AND ANTI CORRUPTION. SALEM DETACHMENT Cr.N0.09/AC/2018

AO-1 Tr.C.Ganapathy is the elected President of S.768 Kethunaickenpatti
pudur, Primary Agricultural Co.operative Credit Society, Kadaiyampatti Taluk, Salem
District from 09.05.2013.

AO-2 Tr.G.Saravanan is the Incharge Secretary of S.768 Kethunaickenpatti
pudur, Primary Agricultural Co.operative Credit Society, Kadaiyampatti Taluk, Salem
District from 26.4.2014.

AO-3 Tr.C.Govindasamy is the Accountant of S.768 Kethunaickenpatti pudur,
Primary Agricultural Co.operative Credit Society, Kadaiyampatti Taluk, Salem District
from June 2015.

AO-4 Tr.P.K.Subramani is an Employee of the Salem District Central
Co.operative Bank (SDCCB) Ltd and he is working as Bank Inspector in respect of
11 PACCS'’s in Kadaiyampatti Block Salem District including S-768
Kethunaickenpattipudur PACCS, from 25.10.2010.

The above said AO-1 to AO-4 are public servants as defined u/s 2(c) of
Prevention of Corruption Act 1988.

Based on a enquiry report submitted by one of the IO in Salem Detachment in
DE.55/2017/COOP/SL dated 13.1.2018, and on the direction issued by the Hon'ble
High Court of Madras in Cr.0.P.17367 of 2017 Dated.10.10.2017, the Director.
Vigilance and Anti-corruption, Chennai in Confidential Memo No DE
55/2017/COOP/SL, Dated.13.02.2017 ordered to register FIR and accordingly FIR is
registered.

The Salem District Central Co.operative Bank Ltd., (SDCCB) Salem provides
funds to all the Primary Agriculture Co.operative Credit Societies (PACCS) under its
jurisdiction to provide various loans to their members such as crop loan, medium term
loan, jewel loan, producers pledge loan etc., Each PACCS is governed by an Executive
Board which includes 1 President, 1 Vice President and 9 Board of Directors elected by

all the “A” class members of the said PACCS. An “A" class member is the one whose



enrollment is approved by the Governing Board. The Board is the sole authority to run

the Society and it is responsible for all activities of the Society.

For obtaining crop loan a farmer should apply in the loan application form
available in the PACCSs mentioning the crop going to be raised and loan amount
required He should enclose VAO certificate with copies of computer patta and chitta of
his agriculture land along with the application, and the proof that he is owning the said
lands and in possession and enjoyment of the same, to the Secretary of the PACCS
concerned.

The Secretary who receives the application should verify the informations
furnished in that application and its enclosures with assistance of A0O3. He should visit
the spot and conduct field inspection to verify whether the land mentioned in the
application is actually in the name and possession of the applicant and whether the said
land is wet or dry land, whether it is suitable for cultivating the crop which the applicant
proposes to raise etc., and confirm the genuinity of the information furnished by the
applicant. Then if it is found to be true, the Secretary will calculate the loan amount,
considering the crop to be raised and area to be cultivated as per the “Scale of Finance"
published every year by the Salem District Central Co.operative Bank Ltd, Salem in
connection with sanction of crop loans and furnish his recommendation in the
application form mentioning the eligible loan amount and put his signature. Then he
place the loan applications before the Board of Directors for approval. The Secretary is
the sole responsible person to ensure the genuinity of the application.

Then the President will convene a meeting of Board of Directors and in the
meeting, the Board of Directors will scrutinize all the loan applications placed before
them. They will scrutinize the applications and verify whether the informations furnished
in the applications are tallied with the VAO certificate and revenue records enclosed
along with it. The President or Vice President or Board of Directors will not go for field
verification to confirm the genuinity of the applications. Just based on the
recommendation of the Secretary of the Society, the Board will pass resolution
recommending to sanction loans to the eligible applicants. Then the President will put
his signature in all the applications found eligible and return the applications to the

Secretary along with a copy of the Resolution passed. The Secretarv will submit all the



applications along with the resolution copy to the Field Supervisor appointed by

SDCCB, Salem for further action.

Then the Field Supervisor concerned will scrutinize each and every application.
Fie will verify all the details furnished in the applications and tally it with the VAO
certificates and revenue records enclosed along with the same. Then he will visit the
spot in person, conduct spot inspection and verify whether the lands mentioned in the
applications are actually in the names and possession of the applicants concerned,
whether the extent of lands mentioned in the applications are correct, whether the lands
are wet or dry lands and whether the lands are suitable for cultivating the crops
proposed to be raised by the applicants concerned etc. He will also verify the loan
amounts calculated and recommended by the Secretary of the Society to each and
every applicant considering the extent of lands and nature of crops as per "Scale of
Finance” fixed by SDCCB. After confirming the genuinity of the applications as well as
the correctness of the loans calculated and recommended, he will sanction loans to all
the genuine applicants and put his signature in the concerned applications. Then he will
furnish his recommendation in the resolution copy and forward it to the nearby branch of
the SDCCB for releasing of funds.

Then the branch of SDCCB will release the funds and credit the total amount to
be given to the borrowers as cash to the SB Account of the PACCS concerned and the
amount to be given as fertilizers will be credited to the cash credit account being
maintained separately for this purpose in the PACCS concerned.

Immediately after 7 days from the date of disbursement of loan to the applicants,
the Secretary of the society should visit the agricultural fields of each and every
applicant and conduct spot verification to ascertain whether the applicants have raised
the crops for which the loans have been sanctioned to them and ensure proper
utilization of the loan amounts disbursed. After conducting spot verification, he has to
record about the actual status of the crops raised in the Crop Verification (CVR)
Register being maintained in the PACCS concerned before the Field Supervisor
conduct spot verification and record the same in the CVR Register. If the Secretary

finds any of the borrower did not raise the crops for which he availed that loan and failed



to utilize the loan amount properly he has to take immediate steps to recover the total

amount from the individual concerned.

Similarly, 30 days after disbursement of loan amounts to the applicants, field
supervisor has to visit the agricultural fields of each and every applicant and conduct
spot inspection to verify whether the applicants have raised the crops for which the
loans have been sought by them and ensure proper utilization of the loan amounts
disbursed. After conducting spot inspection, he has to record about the actual status of
the crops raised in the Crop Verification Register (CVR) being maintained in the PACCS
concerned. If he finds any of the borrower did not raise the crops for which he availed
that loan and failed to utilize the loan amount properly he has to take statutory recovery
action against the individual concerned immediately and see that the amounts
disbursed to him is recovered fully. He is also called as Bank Inspector and is the direct
representative of the Salem District Central Co.operative Bank fully responsible for all
the loan activities of the PACCSs under his control concerned.

The accused Al to A4 knowing that the loans might be waived by the
Government in view of the General Elections for Tamil Nadu State Assembly 2016 have
entered into conspiracy in connivance with the 350 amenable members of the Primary
Agriculture Co-operative Credit society of Kethunaickenpattipudur in Kadayampatty
Taluk of Salem District and sanctioned Mulberry crop loans to ineligible persons to the
tune of Rs.2.19 Crores during the financial year 2015-16 and misappropriated 50% of
the amount as their shares. The above said 350 members are not at all engaging in
mulberry activities and a sum of Rs.2.19 Crores Bank funds was sanctioned illegally by
the AOs with malafide intention to derive illegal pecuniary gain for themselves. Further,
in the above instances the AOs have sanctioned loans even to the certain members
who are not at all having any lands on their own or undertake cultivation in the lands
taken for lease.

Further, mulberry is a wet crop and it needs regular and periodical irrigation and
Mulberry can be cultivated only in wet lands having either canal or well irrigation. But,
crop loans were sanctioned for the members who are not having wells in their fields or

provided with canal irrigation.



Further, during this illegal process of committing malpractices in sanctioning of
crop loans to these ineligible members, the AOs 1, 2 and 4 had wantonly failed to
scrutinize the loan applications submitted by the individual members and they avoided
to put their signatures in the loan application forms. The AO-2 Tr.G.Saravanan, the
Secretary of the Society had willfully not furnished his report recommending for
sanctioning of crop loans to 102 loan applicants in their loan applications and he has
also not put his signature in all these applications. While so, the AO-1 Tr.C.Ganapathy
had illegally passed resolution in the Board meeting recommending to sanction crop
loans for these 102 applicants without verifying the genuineness of these applications
He has also not put his signature in all these applications. The Field Supervisor AO-4
who is the scrutinizing authority and also sanctioning authority fully responsible for
proper utilization of loan amounts had also willfully neglected his duty to scrutinize as
many as 208 crop loan applications out of the total 359 for the purpose of getting illegal
gain. He has also not put his signature in all these 208 applications to that effect.
Inspite of it AO-1 Tr.C.Ganapathy had illegally passed resolution recommending
sanctioning of crop loans to these 208 applicants. Though all the AOs knew well that
all these loan applicants are ineligible persons, they had purposely omitted to scrutinize
the 350 application forms, conduct field verifications and also wantonly not furnished
their recommendations in the application forms with the ultimate aim of getting illegal
gain in collusion with each other.

Further, the AOs 2 and AO-4 never visited the fields after disbursement of loan
amounts to these applicants and avoided to conduct spot inspection to verify whether
the borrowers have raised the crops for which the loans have been sanctioned and
disbursed to them. So they did not record the status of the crops in the Crop
Verification Register (CVR) which is mandatory as per the Rules and procedures of the
SDCCB. For the same reasons the AOs 2 and 4 had not initiated any action to recover
the loan amounts disbursed to the 350 ineligible members to the tune of Rs.2.19
Crores. Though this Rs.2.19 Crores amount given as crop loans to these 350 ineligible
members is the SDCCB funds, now the State Government have waived all these loans
and ought to pay these amounts to the SDCCB. Thus the AOs 1to 4 have caused loss

to the Government funds to the tune of 2.19 Crores for their personal c~ -~



Further, it is found that the AOs 1 to 4 in connivance with each other have
collected Rs.500/- as illegal gratification from all these 350 loan applicants under the
pretext of office expenses. They had also collected Insurance amount from all these
350 applicants to whom crop loans have been sanctioned for raising mulberry plantation
@ 2.5% of the total loan amount sanctioned, knowingly that crop Insurance is made for
all crops except Mulberry. In this aspect the AOs have collected illegal gratifications of
Rs.1,75,000/- under the pretext of office expenses and Rs.5,47,500/- under the pretext
of Insurance premium totally Rs.7,22,500/- from all the 350 crop loan borrowers and
shared that amount among themselves illegally and obtained illegal pecuniary
advantage.

It is found that the AO-1 to A4 colluded with each other sanctioned Mulberry crop
loan of Rs.2.19 Crores for 350 ineligible members and misappropriated the same by
violating the guidelines and procedures and for that purpose they have also committed
the offences of framing of incorrect records, cheating and falsification of accounts.
Further, it is also found that they have also unlawfully collected an amount of
Rs.7.22,500/- from the 350 members for whom Mulberry crop loans was sanctioned and
obtained illegal gain

The above said information discloses the commission of cognizable offences
punishable u/s 120-B r/w 167, 409, 420, 477(A) IPC and u/s 13(2) r/w 13(1) (c) & (d) of
the Prevention of Corruption Act, 1988.

Hence, | am registering a case against the accused in Salem V&AC
Cr.N0.09/AC/2018 u/s 120-B r/w 167, 409, 420, 477(A) IPC and u/s 13(2) r/w 13(1) (c)
& (d) of the Prevention of Corruption Act, 1988 r/w 109 IPC on 23.03.2018 at 16.00hrs.

Original FIR is submitted to the Hon’ble Special Judge, Special Court for Trial of
Cases under Prevention of Corruption Act, Salem and copy of FIR is submitted to the

Director, Vigilance and Anti-Corruption, Chennai.

(C.R.B
Inspector of Police,
V&AC., Salem-4



